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Introduction 

Jharkhand has completed twenty years of its existence this November 15, 2020. Two decades 

back, a state for the welfare of tribal were created by the Central government under the Bihar 

Reorganization Act, 2000. With majestic hill, luxurious forest, wild waterfalls and industries 

hub, the state Jharkhand has witnessed a roller coaster of development and growth. 

Geographically, the state constitutes the southern part of undivided Bihar and is surrounded by 

Bengal, Orrisa, Chhattisgarh, and Uttar Pradesh. The entire division of Bihar took place with 

the objective of providing tribal which is the dominated population in Jharkhand – an identity. 

With the agitation of tribal and the support of the central government a new state was born in 

November 2000.  

The primary objective of the people and government of Jharkhand was the development of the 

locals. Jharkhand had an advantage unlike Bihar - it had settled steel industries like Bokaro 

Steel Plant and, Tata Steel. It was also blessed with natural minerals like bauxite, uranium, 

coal, etc., the luxurious forest and the geographical advantage. Despite this, Jharkhand is still 

considered as one of the developing states. According the State Social Progress Index, 2017 

published by NITI Aayog, Jharkhand holds low rank position with score of 47.80. When 

focusing on the ease of doing business, Jharkhand stands at rank 5 (according to BRAP, 2019).   

Not only, these social measures of the state is weak but the various economic indicators too 

highlights the crack. Speaking of the Gross State Domestic Product (GSDP) at constant and 

current prices for year 2019-20, are Rs. 2.4 trillion and Rs. 3.3 trillion respectively. The 

compound annual growth rate of the state during 2015-16 to 2018-19 was 5.7 per cent only. 

The per capita income of Jharkhand is one of the lowest in India. Out of the 28 states in the 

country it ranks 25th preceded by Bihar, Uttar Pradesh and Manipur. The per capita net state 

domestic product at current and constant prices in the year 2019-20 is Rs. 79, 873 and Rs. 57, 

863 respectively. 

The proposed project will identify the 20 years of journey of the state, map its economic growth 

and development and trace the lacunas. The project also desires to highlight the potential 

area/sectors that needs to be focused for the growth and development. Initially the project will 

begin understanding and analysing all sectors which is the broad objective of the project. Then 

the focus of the project would be to identify the top 5 potential sectors. To achieve this, a 

comparative analysis among sectors of the state as well as with sectors of other states having 

similar socio-economic and geographical conditions. A suitable econometric technic will be 

employed for robust analysis. This part of the project will be the identification of potential 

sectors. The study will also focus on detailed comparative analysis with Uttarakhand and 

Chhattisgarh (came into being in November, 2000) in terms of socio-economic, institutional 

and government measures. This will help to understand and reason the growth and development 

path taken by both the states. Next focus of this project would to provide adequate policy 

measures to be adopted/taken to achieve the potential growth that Jharkhand as state possesses. 

The project will follow the above-mentioned outline which can differ to some extent depending 

upon the necessity and requirement of the project.  



The proposed study will be based on secondary data collected from the different government 

sources like different departments of states government, different departments of central 

government, IndiaStat, CMIE, RBI, Niti Ayog etc. The entire data as available will be analysed 

and lucent interpretation with proper econometric method will be provided. Further the study 

will also bring out the comparative analysis. 

A state level analysis is important primarily with the reasons that a strong and developed state 

maintain a stringent law and order, enforce the contracts and nurture a healthy market structure 

(Bardhan, 2016). With this in focus, following are the objectives of the study: 

Objectives 

1. To analyse the overall development of the state in last 20 years 

2. To analyse the prospective factors that hinder the targeted growth of the State 

3. A comparative analysis of the state Jharkhand with other states (like Chhattisgarh, and 

Uttarakhand) formed during the same period i.e. in November 2000. 

4.  Identification of top 5 potential sectors. 

5. Policy measures to be adopted to achieve desired and potential growth. 

 

Contribution of the research 

 

The research speaks to the issue of development and overall growth of the state. Using the all 

available secondary data first the study will analyse the growth so far achieved and secondly 

will suggest measures of improving them. The project will also help to identify the top 5 

potential sectors. This project, we believe will provide an insight to the policy makers, thereby 

improvising the socio-economic health of the state. 
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